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Producers  88  (4-89)  —  Paid  Up 
With  640  Acres  Pooling  Provision 


PAID  UP  OIL  AND  GAS  LEASE 
(No  Surface  Use) 

=i=x/™«  SE^NTn!f.T^deiliS       day  0f  April  2008-  by  and  between  RaV"10™1  A-  Founwt  3910  W  6th  St,  Fort  Worth,  TX  76107,  as  Lessor  and  FOUR 

SEVENS  ENERGY  CO.,  LLC,  201  Main  Street,  Suite  1455,  Fort  Worth,  Texas  76102^as  Lessee.  All  printed  portions  of  this  lease  were  prepared  by  the  party  hereinabove 
named  as  Lessee,  but  all  other  provisions  (including  the  completion  of  blank  spaces)  were  prepared  jointly  by  Lessor  and  Lessee. 

1  In  consideration  of  a  cash  bonus  in  hand  paid  and  the  covenants  herein  contained,  Lessor  hereby  grants,  leases  and  lets  exclusively  to  Lessee  the  following  described 
land,  hereinafter  called  leased  premises: 

EXHIBIT  "A"  ATTACHED  HERETO  AND  MADE  A  PART  OF 

in  the  county  of  TARRANT,  State  of  TEXAS,  containing  .099  gross  acres,  more  or  less  (including  any  interests  therein  which  Lessor  may  hereafter  acquire  by 
reversion  prescription  or  otherwise),  for  the  purpose  of  exploring  for,  developing,  producing  and  marketing  oil  and  gas,  along  with  all  hydrocarbon  and  non 
hydrocarbon  substances  produced  m  association  therewith  (including  geophysical/seismic  operations).  The  term  "gas"  as  used  herein  includes  helium  carbon  dioxide 
and  other  commercial  gases,  as  well  as  hydrocarbon  gases.  In  addition  to  the  above-described  leased  premises,  this  lease  also  covers  accretions  and  any  small  strips  or 
parcels  of  land  now  or  hereafter  owned  by  Lessor  which  are  contiguous  or  adjacent  to  the  above-described  leased  premises,  and,  in  consideration  of  the  aforementioned 
cash  bonus,  Lessor  agrees  to  execute  at  Lessee's  request  any  additional  or  supplemental  instruments  for  a  more  complete  or  accurate  description  of  the  land  so  covered 
For  the  purpose  of  determining  the  amount  of  any  shut-in  royalties  hereunder,  the  number  of  gross  acres  above  specified  shall  be  deemed  correct  whether  actually  more 
or  less.  3 

2.  This  lease  which  is  a  "paid-up"  lease  requiring  no  rentals,  shall  be  in  force  for  a  primary  term  of  Five  f51  years  from  the  date  hereof,  and  for  as  long  thereafter 
as  oil  or  gas  or  other  substances  covered  hereby  are  produced  in  paying  quantities  from  the  leased  premises  or  from  lands  pooled  therewith  or  this  lease  is  otherwise 
maintained  in  effect  pursuant  to  the  provisions  hereof. 

3.  Royalties  on  oil,  gas  and  other  substances  produced  and  saved  hereunder  shall  be  paid  by  Lessee  to  Lessor  as  follows:  (a)  For  oil  and  other  liquid  hydrocarbons 
separated  at  Lessee  s  separator  facilities,  the  royalty  shall  be  Twenty-five  Percent  f25%*  of  such  production,  to  be  delivered  at  Lessee's  option  to  Lessor  at  the 
we  head  or  to  Lessor  s  credit  at  the  oil  purchaser's  transportation  facilities,  provided  that  Lessee  shall  have  the  continuing  right  to  purchase  such  production  at  the 
wellhead  market  price  then  prevailing  in  the  same  field  (or  if  there  is  no  such  price  then  prevailing  in  the  same  field,  then  in  the  nearest  field  in  which  there  is  such  a 
prevailing  price)  for  production  of  similar  grade  and  gravity;  (b)  for  gas  (including  casinghead  gas)  and  all  other  substances  covered  hereby,  the  royalty  shall  be 
Twenty-five  Percent  f2S%)  of  the  proceeds  realized  by  Lessee  from  the  sale  thereof,  less  a  proportionate  part  of  ad  valorem  taxes  and  production,  severance  or  other 
excise  taxes  and  the  costs  incurred  by  Lessee  in  delivering,  processing  or  otherwise  marketing  such  gas  or  other  substances,  provided  that  Lessee  shall  have  the 
conttnuing right  to  purchase  such  production  at  the  prevailing  wellhead  market  price  paid  for  production  of  similar  quality  in  the  same  field  (or  if  there  is  no  such  price 
then  prevailing  in  the  same  field,  then  in  the  nearest  field  in  which  there  is  such  a  prevailing  price)  pursuant  to  comparable  purchase  contracts  entered  into  on  the  same 
or  nearest  preceding  date  as  the  date  on  which  Lessee  commences  its  purchases  hereunder;  and  (c)  if  at  the  end  of  the  primary  term  or  any  time  thereafter  one  or  more 
wells  on  the  leased  premises  or  lands  pooled  therewith  are  capable  of  either  producing  oil  or  gas  or  other  substances  covered  hereby  in  paying  quantities  or  such  wells 
are  waiting  on  hydraulic  fracture  stimulation,  but  such  well  or  wells  are  either  shut-in  or  production  therefrom  is  not  being  sold  by  Lessee  such  well  or  wells  shall 
nevertheless  be  deemed  to  be  producing  in  paying  quantities  for  the  purpose  of  maintaining  this  lease.  If  for  a  period  of  90  consecutive  days  such  well  or  wells  are  shut- 
in  or  production  therefrom  is  not  being  sold  by  Lessee,  then  Lessee  shall  pay  shut-in  royalty  of  one  dollar  per  acre  then  covered  by  this  lease,  such  payment  to  be  made 
to  Lessor  or  to  Lessor  s  credit  in  the  depository  designated  below,  on  or  before  the  end  of  said  90-day  period  and  thereafter  on  or  before  each  anniversary  of  the  end  of 
said  90-day  period  while  the  well  or  wells  are  shut-in  or  production  therefrom  is  not  being  sold  by  Lessee;  provided  that  if  this  lease  is  otherwise  being  maintained  by 
operations  or  if  production  >s  being  sold  by  Lessee  from  another  well  or  wells  on  the  leased  premises  or  lands  pooled  therewith,  no  shut-in  royalty  shall  be  due  until  the 
end  of  the  90-day  period  next  following  cessation  of  such  operations  or  production.  Lessee's  failure  to  properly  pay  shut-in  royalty  shall  render  Lessee  liable  for  the 
amount  due,  but  shall  not  operate  to  terminate  this  lease. 

4  All  shut-in  royalty  payments  under  this  lease  shall  be  paid  or  tendered  to  Lessor  or  to  Lessor's  credit  in  at  lessor's  address  above  or  its  successors  which 
shall  be  Lessor  s  depository  agent  for  receiving  payments  regardless  of  changes  in  the  ownership  of  said  land.  All  payments  or  tenders  may  be  made  in  currency  or  by 
check  or  by  draft  and  such  payments  or  tenders  to  Lessor  or  to  the  depository  by  deposit  in  the  US  Mails  in  a  stamped  envelope  addressed  to  the  depository  or  to  the 
Lessor  at  the  ast  address  known  to  Lessee  shall  constitute  proper  payment.  If  the  depository  should  liquidate  or  be  succeeded  by  another  institution,  or  for  any  reason 
fgent  to  receite  paySf"1     bereunder'  LeSSOr  Sha"'  at  Lessee's  ret>uest>  deliver  t0  Lessee  a  ProPer  recordable  instrument  naming  another  institution  as  depository 

i,,  Ji  BXCept  35  PJ°Vided  f°y?  raraSraPh  3'  above' if  Lessee  drilIs  a  we»  whi<*  is  incapable  of  producing  in  paying  quantities  (hereinafter  called  "dry  hole")  on  the 
leased  premises  or  lands  pooled  therewith,  or  ,f  all  production  (whether  or  not  in  paying  quantities)  permanently  ceases  from  any  cause,  including  a  revision  of  unit 
boundaries  pursuant  to  the  provisions  of  Paragraph  6  or  the  action  of  any  governmental  authority,  then  in  the  event  this  lease  is  not  otherwise  being  maintained  in  force 
it  shall  nevertheless  remain  in  force  if  Lessee  commences  operations  for  reworking  an  existing  well  or  for  drilling  an  additional  well  or  for  otherwise  obtaining  or 
J  °?       r    ,  ^T"^  lands  P°oled  ™thi"  *>  completion  of  operations  on  such  dry  hole  or  within  90  days  after  such 

cessa  on  of  all  products.  If  at  the  end  of  the  primary  term,  or  at  any  time  thereafter,  this  lease  is  not  otherwise  being  maintained  in  force  but  Lessee  is  then  engaged 
■r, i  dulling,  reworking  or  any  other  operations  reasonably  calculated  to  obtain  or  restore  production  therefrom,  this  lease  shall  remain  in  force  so  long  as  any  one  or  more 
of  such  operations  are  prosecuted  with  no  cessation  of  more  than  90  consecutive  days,  and  if  any  such  operations  result  in  the  production  of  oil  or  gas  or  other 
subsumces  covered  hereby,  as  long  thereafter  as  there  is  production  in  paying  quantities  from  the  leased  premises  or  lands  pooled  therewith.  After  completion  of  a  well 
capable  of  producing  ,n  paying  quantities  hereunder,  Lessee  shall  drill  such  additional  wells  on  the  leased  premises  or  lands  pooled  therewith  as  a  reasonably  prudent 
operator  would  dril  under  the  same  or  sirmiar  circumstances  to  (a)  develop  the  leased  premises  as  to  formations  then  capable  of  producing  in  paying  quantities  on  the 

*e retShem^^aM  K  ?  t  a  n  <b),to  *****  ?*  ^  praniSeS  ^  *d  by  any  well  or  we'lls  located  on  other  JuSSoT  p^,S 

therewith.  There  shall  be  no  covenant  to  drill  exploratory  wells  or  any  additional  wells  except  as  expressly  provided  herein. 

<\on,L  Shall,havet  the  right  f  T the  obligation  to  pool  all  or  any  part  of  the  leased  premises  or  interest  therein  with  any  other  lands  or  interests,  as  to  any  or  all 

™  f  *  tr  °  any„°r  f  ThTnCeS  C0Veied  by  thiS  leaS6'  eithCr  bef°re  °f  after  the  ™^ement  production,  whenever  Lessee  deems  it  neeessary  o 
TSTn?fe^r?eri.  PT  y  1°P  °u  TT-  ^  ,eaS6d  PremiSCS'  Wheth6r  °r  "0t  Similaf  P00""*  aUth0ri*  exists  with  W  to  such  other  lands  or  interests, 
wdl  Z  l  KS„£        T,     gl  u  a"  7h'.    ,S  n0t  *  h0nZOntal  comPIetion  sha"  not  «*»d  80  ™™  plus  a  maximum  acreage  tolerance  of  10%,  and  for  a  gas 

w^   Z  InZ    t         7      ?       ,     CXCeCd  640         PlUS  3  maXimUm  aCreagC  t0lemnCe  °f  10%>  Pf0vided  that  a  ,ar*er  unit  ma"  be  formed  for  an  oil  well  or  gas 
*   ZTl  ™<=f        f  *ST*S  denSity  m™  that  may  be  prCSCribed  °r  Pemitted  ^  ^  governmental  authority  having  jurisdiction 

Turrit  L  iSo^^o^  J  °"         3nd:^11"  sha»  have  th*  Prescribed  by  applicable  law  or  the  appropriate  governmental 

S TinMal  »«  *t 1 7  f  .nn'nm    k  '  I  ^  t  ^  mitiaI  gaS"°il  rati°  °f  IeSS  than  100'000  cubic  feet  Per  ba^  and  "gas  -ell"  means  a  well 

Zt  Z  ?     Tf*-  CUb'C  feet  °r  m°re  PCT  ba,TeI'  based  on  24-hour  Production  test  cond^d  «nder  "ormal  producing  conditions  using  standard 

comnlll  t  i  ?  0,r,e(!l,lvalem  tetstu,S  erPment;  and  the  term  "horizontal  completion"  means  an  oil  well  in  which  the  horizon^  component  of  the  gross 
comp  e  ion  interva  in  facilities  or  equivalent  testmg  equipment;  and  the  term  "horizontal  completion"  means  an  oil  well  in  which  the  horizontal  component  of  the  gross 

^^A^Z^rTa^S^,S  T ^"r  C°m^T  there°f-  lD  CXerCising  kS  P°0ling  rightS  hereUnder>  ^  shal1  file  of  record  a  written  declaration 
nSm8;  n  v  \    ,  T%  tlVC       °f  mUnS-  Product1011'  drilling  or  reworking  operations  anywhere  on  a  unit  which  includes  all  or  any  part  of  the  leased 

premises  shall  be  treated  as  if  ,t  were  production,  drilling  or  reworking  operations  on  the  leased  premises,  except  that  the  production  on  which  Lessor's  royalty  is 
calculated  shall  be  that  proportion  of  the  total  unit  production  which  the  net  acreage  covered  by  this  lease  and  included  in  the  unit  bears  to  the  total  gross  acreage  in  the 
unit,  but  only  to  the  extent  such  proportion  of  unit  production  is  sold  by  Lessee.  Pooling  in  one  or  more  instances  shall  not  exhaust  Lessee's  pooling  rights  hereunder 


and  Lessee  shall  have  the  reeurrmg  right  but  not  the  obligation  to  revise  any  unit  formed  hereunder  by  expansion  or  contraction  or  both,  either  before  or  after 
commencement  of  production,  in  order  to  conform  to  the  well  spacing  or  density  pattern  prescribed  or  permitted  by  the  governmental  authority  having  jurisdiction  or  to 
conform  to  any  productive  acreage  determination  made  by  such  governmental  authority.  In  making  such  a  revision,  Lessee  shall  file  of  record  a  written  declaration 
describing  the  revised  unit  and  stating  the  effective  date  of  revision.  To  the  extent  any  portion  of  the  leased  premises  is  included  in  or  excluded  tram  the  unit  by  virtue 
of  such  revision,  the  proportion  of  unit  production  on  which  royalties  are  payable  hereunder  shall  thereafter  be  adjusted  accordingly.  In  the  absence  of  production  in 
paying  quantities  from  a  unit,  or  upon  permanent  cessation  thereof;  Lessee  may  terminate  the  unit  by  filing  of  record  a  written  declaration  describing  the  unit  and  stating 
tne  date  of  termination.  Pooling  hereunder  shall  not  constitute  a  cross-conveyance  of  interests. 

1.  If  Lessor  owns  less  than  the  full  mineral  estate  in  all  or  any  part  of  the  leased  premises,  the  royalties  and  shut-in  royalties  payable  hereunder  for  any  well  on  any 
part  of  the  leased  premises  or  lands  pooled  therewith  shall  be  reduced  to  the  proportion  that  Lessor's  interest  in  such  part  of  the  leased  premises  bears  to  the  full  mineral 
estate  in  such  part  of  the  leased  premises. 

8.  The  interest  of  either  Lessor  or  Lessee  hereunder  may  be  assigned,  devised  or  otherwise  transferred  in  whole  or  in  part,  by  area  and/or  by  depth  or  zone  and  the 

o™ht  tS^^ST?  A  Z  '""I!  eXtend,t0  uSP^Ve  hdrS'  d6ViSeeS'  eXCCUt0rS>  *d™™™™>  a"™™  and  assigns.  No  change  in  Lessor's 
ownership  shall  have  the  effect  of  reducing _the  rights  or  enlarging  the  obligations  of  Lessee  hereunder,  and  no  change  in  ownership  shall  be  binding  on  Lessee  until  60 

fS Iff  ^  f  ^  ^f?**  orfm]  or  cert,fied  or  Aa]y  authenticated  copies  of  the  documents  establishing  such  change  of  ownership  to  the  satisfaction  of 
^  °*  ,  L"Sorhf  ^t,sfied  tlie  notification  requirements  contained  in  Lessee's  usual  form  of  division  order.  In  the  event  of  the  death  of  any  person  entitled  to 
shut-in  royalties  hereunder,  Lessee  may  pay  or  tender  such  shut-in  royalties  to  the  credit  of  decedent  or  decedent's  estate  in  the  depository  designated  above  If  at  any 

IXrSnJ  ^  ^T?  ^  °  ShUt;in  r0yaldCS  hereimder'  Lessee  may  Pay  °r  tCru3er  SUCh  Shut-in  r°yalties  *°  such  or  to  their  credit  in  the  depository 

either  ointly  or  separately  m  proportion  to  the  .merest  which  each  owns.  If  Lessee  transfers  its  interest  hereunder  in  whole  or  in  part  Lessee  shall  be  relieved  of  M 

no  £2 ^  he  nVh^of  ;iSmS  t0  ^  ,mnSferTed  and  fai'Ure  °f  the  transferee  t0  Satisfy  such  obli^i0^  ^  the  transferred  i  ertst  sha 

iSs  £™  the  2   f     ?SCC  any  mle,rest  not  50  transferred.  If  Lessee  transfers  a  full  or  undivided  interest  in  all  o/any  portion  of  the  area  covered  by 

Sse  thS  Mdty  Sch      ™  "  ™  ^  *  b"meR  ^  ^  *"  transferec  in  Pr0P°rtion  *  *he  "*  inte^  «  this 

oortion  o^the  ^'ITV^^  tjme  'V™!'  deNVer  t0  USS°r  0f  fi'e  °f  reC°rd  3  wittal  re,ease  0f  ^  lease  35  to  a  ™  «  "divided  interest  in  all  or  any 
EeTt  so  Tf  r        y  TS      u  °r       ^  7-  201,65  thereunder>  and  sha11  thereuP™  ^  relieved  of  all  obligations  thereafter  arising  with  respect  to  the 

Z ^nr^^  M  I  *  T  311  °r  ?  LUndlVlded  1I,tereSt  in  leSS  than  a"  of  the  ^  covered  I««by.  Usee's  obligation  to  pay  or  tender  shut-in  royalties  shall 
be  proportionately  reduced  in  accordance  with  the  net  acreage  interest  retained  hereunder,  ruydines  snau 

herewith  in  5/'  ^^f'  Praducing  and  marketing  oil,  gas  and  other  substances  covered  hereby  on  the  leased  premises  or  lands  pooled  or  unitized 

^^t^^^T^  TV6iy'  ^  f  f  T      ^  °f  inEreSS  a"d  6greSS  akm*  With  ««  ^  10  ™*  options  on  T  leased  p, emS 

SnT  SeS^k  ™ ^  ?  7  T,f  mC,Ud'ng  b?  ^  Hmited  '°  SWtwto*  Olsons,  the  drilling  of  wells,  and  the  construction  and  use  of  roads 
canals,  pipelines,  tanks,  water  wells,  disposal  wells,  injection  wells,  pits,  electric  and  telephone  lines,  power  stations,  and  other  facilities  deemed  necessary  bv  Lessee  to 
discover,  produce,  store,  treat  and/or  transport  production.  Lessee  may  use  in  such  operations,  free  of  cost,  any  oil,  gas,  water  and/orT^ 

t^Xm^^bl^^^U^  Tt  Premi^de^;">ed  in  Paragraph  1  above,  notwithstanding  any  partial  release  or  other  partial 

SeH^fth   wSn  ~  ^     UsSOr  n°W  °r  hereafter  has  autl,ority  t0  Srant  such  riShts  in  tte  vicini*y  ^ the  leased  premises  or  lands 

fha 20 f  fS^^^TS™  ^  S  T  f  6  Sha"  ^  Pipe'ineS  be'°W  °rdinary  P,0W  depth  on  cultivaKd  lands-  N°  w*l  ^a'l  be  located  less 
caused  bv 7s  otmZ,  to  bnnd       T  *  Prem'SeS  "  0thW  'andS  US6d  by  1x8886  hereunder'  without  Lessor's  consent>  and  ^ssee  shall  pay  for  damage 

Les  el  sL l  to^^»t  «  T   t  ™P"™»ts  now  on  the  leased  premises  or  such  other  lands,  and  to  commercial  timber  and  growing  crops  thereon 

^SiS:^  r^t^e?^     and  materials' inciudin§  weu  ^ from  the  ^ premises  -  s-h  °ther  Lds ^  ^ 

...fhir-'tv  heSSee  S  °bl^at.i0nS  u"d"r  this  leasc'  whether  exPress  or  imPlied-  shall  be  subject  to  all  applicable  laws,  rules,  regulations  and  orders  of  any  governmental 
^^^^^^^^^  °n  ^  drilHl,S  3nd  Pr°dUCti0n  °f  Wells'  and  the  P*»f  -"stances  co^er^^S 

^^^^S^TT  "  PfeVented  °r  d6,ay^  ^  SUCh  'aWS'  m'eS'  regU]ati°nS  °r  °rders'  0r  by  inabilily  t0  obtain  »e*«^S^B7it 

fron,1? the.eVent  'hat  LeSS°r'  dUrin,g  Prima,y  term  °f  this  leaSe'  receives  a  bona  fide  offer  which  L^or  is  willing  to  accept  from  any  party  offerinR  to  purchase 
given  a  reasonable  time  after  said  judicial  determination  to  remedy  the  breach  or  default  and  Lessee  fails  to  do  so. 

esse^^aTZT^^^  ^  ^"^  Md  COnVeyS  °nt°  L^  ks  SUCCeSsors  and  ™WS>  a  ^ual  subsurface  well  bore 

op  JLSN°tW'"1S'andmg  a°y",inS  CIratai°ed  10      C°"tnUy    ,WS         LeSSK  Sha"  "0t  haTC  ^  'i*15  »  "«  of  1"  for  drilling  or  Cher 

feSS^L0"  BE™ESEJNTA™NS:  LeMor  acknowledge,  tn»t  oil  .nd  g,s  lease  payment,,  in  the  form  of  rental,  bonus  and  royalty  are  rn.rl.et 

SPECIAL  PROVISIONS:  SEE  EXHIBIT  «B»  ATTACHED  HERETO  AND  MADE  PART  OF 

s^£^  t0  be  ^™  «  of  the  date  first  written  above,  but  upon  execution  shall  be  binding  on  the  signatory  and  the 

signatory  s  heirs,  devisees,  executors,  administrators,  successors  and  assigns,  whether  or  not  this  lease  has  been  executed  by  all  parties  hereinabove  named  as  Lessor. 

LESSOR  (WHETHER  ONE  OR  MORE) 


Signature:/^'*-*    Signature: 

is 

Printed  Name:  Raymond  A.  Fournet  Printed  Name: 


STATE  OF  TEXAS} 
COUNTY  OF  "^pra/vl  1 

This  instrument  was  acknowledged  before  me  on  the 


ACKNOWLEDGEMENT} 


as  Lessor. 


Notary  Public,  State  of  Texas' 


mm 


Notary's  name  (printed):  /V/icilfe.)  1/  Ij/tfltt 
Notary's  commission  expires:  ^  —  7~  2.&  t  1 


STATE  OF  TEXAS} 
COUNTY  OF 


ACKNOWLEDGEMENT} 


This  instrument  was  acknowledged  before  me  on  the 


_day  of. 


.,  20  by. 


.,  as  Lessor. 


Notary  Public,  State  of  Texas 
Notary's  name  (printed):  


Notary's  commission  expires: 


STATE  OF  TEXAS 
County  of  


RECORDING  INFORMATION 


This  instrument  was  filed  for  record  on  the  

Book  Page  of  the 

By  


.day  of. 


.20 


,  at 


o'clock 


fl.,and  duly  recorded  in 


.  records  of  this  office. 


Clerk  (or  Deputy) 


Exhibit  "A1 


Attached  to  and  made  a  part  of  that  certain  Paid-Up  Oil  and  Gas  Lease  {No  Surface  Use)  dated  the  28th  day  of  April,  2008,  by  and  between  Raymond 
A.  Fournet  as  Lessors),,  and  FOUR  SEVENS  ENERGY  CO.,  LLC,  as  Lessee. 

.099  acres  of  land,  more  or  less,  out  of  the  J.  W.  Conner  Survey,  A-355.  Further  described  as  Lot  6B,  Block  8,  Country  Club  Heights,  being  a 
revision  of  Lot  6,  Block  8  Country  Club  Heights,  an  Addition  to  the  City  of  Fort  Worth,  Tarrant  County,  Texas,  according  to  the  Plat  recorded  in 
Cabinet  B,  Slide  2767,  Plat  Records,  Tarrant  County,  Texas. 

Also  being  that  same  .099  acres  of  land,  more  or  less,  described  in  that  certain  General  Warranty  Deed  with  Vendor's  Lien  recorded  in  Document 
number  D204132107,  Deed  Records,  Tarrant  County,  Texas,  and  commonly  known  as  3908  W  6th  St,  Fort  Worth,  TX  76107. 


Exhibit  "B" 

Attached  to  and  made  a  part  of  that  certain  Paid-Up  Oil  and  Gas  Lease  (No  Surface  Use)  dated  the  28th  day  of  April  2008,  by  and 
between  Raymond  A.  Foumet,  as  Lessors).,  and  FOUR  SEVENS  ENERGY  CO.,  LLC,  as  Lessee. 

17-  No  Warranty  of  Title:  This  Lease  is  given  subject  to  all  mineral  reservations  of  record.  Lessor  warrants  that 
Lessor  is  the  owner  of  the  Land,  but  does  not  warrant  title  to  minerals.  Lessee  is  relying  upon  its  own  title  search. 

IS.  Royaityi.lt  is  agreed  and  understood  that  Lessor's  royalty  interest  will  never  be  charged  with  any  part  of  Lessee's  direct  cost 
of  producing,  storing,  separating,  dehydrating,  compressing,  transporting  (excluding  common  carrier  tariffs  if  the  sales  price  is  a 
market  value  price  at  a  delivery  point  significantly  removed  from  the  wellhead,)  It  is  agreed  between  the  Lessor  and  Lessee,  that 
notwithstanding  any  language  to  the  contrary,  all  oil,  gas  or  other  proceeds  accruing  to  the  Lessor  under  this  lease  or  by  state  law  shall  be 
without  deduction  for  the  cost  of  producing,  gathering,  storing,  separating,  treating,  dehydrating,  compressing,  processing,  transporting, 
and  marketing  the  oil,  gas  and  other  products  produced  hereunder  to  transform  the  product  into  marketable  form;  however,  any  such 
costs  which  result  in  enhancing  the  value  of  the  marketable  oil,  gas  or  other  products  to  receive  a  better  price  may  be  deducted  from 
Lessor's  share  of  production  so  long  as  they  are  based  on  Lessee's  actual  cost  of  such  enhancements.  However,  in  no  event  shall 
Lessor  receive  a  price  that  is  less  than,  or  more  than,  the  price  received  by  Lessee. 


